
 

3800 AMERICAN BLVD W, SUITE 620 · MINNEAPOLIS, MN · 55431 

 
April 11, 2017                               VOLUME 24, ISSUE 14 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

• Economic data:  The ISM manufacturing index declined to 57.2 in 
March, matching consensus expectations and was the second 
highest reading in two-and-a-half years.  Nonfarm payrolls 
increased 98,000 in March, well below the consensus expected 
180,000.  The unemployment rate dropped down to 4.5% in March 
from 4.7% in February.  The ISM non-manufacturing index declined 
to 55.2 in March, coming in below the consensus expected 57.0.   

• Equity:  Equity markets trended down this week as the S&P 500 
had a -0.24% return, only the 4th negative week to date in 2017.  
The launch of missile attacks on Thursday evening against Syria 
boosted oil prices and sparked a shift into defense stocks as well as 
safe-haven assets, with gold prices reaching a five-month high. 

• Fixed income:  All domestic fixed income sectors posted positive 
total returns for the second consecutive week.  The Global 
Aggregate Index posted a small positive total return, although the 
sector underperformed similar duration Treasuries.  Preferred 
securities posted the best total return last week, followed by high 
yield.  Mortgage-backed securities are now the only sector 
underperforming similar duration Treasuries in 2017.  The minutes 
from the Fed’s mid-March meeting showed that board members 
expect to begin reducing the size of the agency’s $4.5 trillion 
portfolio of  U.S. Treasury and mortgage-backed securities later this 
year 

• Earnings:  Companies are scheduled to begin reporting first-
quarter results in coming days.  Earnings at companies in the S&P 
500 Index are expected to rise around 9% compared with the same 
quarter a year earlier.  That would mark the fastest growth since the 
fourth quarter of 2011. 

• Commodities:  Crude oil prices rallied, rising above $52 a barrel 
for the first time in four weeks.  The gains were supported by 
expectations of cuts in oil production and renewed tensions in Syria 
and elsewhere in the Middle East. 

• Political news:  U.S. President Donald Trump and Xi Jinping, 
China’s president, held talks in Palm Beach, Florida, late this week. 
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Stocks closed flat to modestly lower for the week, with smaller-cap shares trailing large-caps.  Global equities were little changed this week 
despite an uptick in geopolitical jitters following the U.S. missile strike on a Syrian airbase and a potential shift in tactics by the U.S. Federal 
Reserve later this year.  For the second week in a row, the net weekly change in Treasury yields was negligible.  Significant economic data 
moved rates day to day, but the net effect left most maturities virtually unchanged for the week. 
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Index/Portfolio  
Returns 

% Change 
Week 

% Change 
QTD 

% Change 
YTD 

Barclays US Aggr Bond  0.16% 0.98% 0.98% 

Barclays Global Aggr Bond 0.08% 1.85% 1.85% 

Barclays US Corp High Yield  0.33% 3.04% 3.04% 

JPM Emerging Mkts Bond 0.49% 4.41% 4.41% 

S&P Equity 500  -0.24% 5.81% 5.81% 

Russell 3000 All Cap  -0.37% 5.36% 5.36% 

Russell 2000 Small Cap  -1.52% 0.91% 0.91% 

NASDAQ Composite  -0.55% 9.53% 9.53% 

S&P Global BMI  -0.33% 6.59% 6.59% 

MSCI EAFE -0.66% 6.54% 6.54% 

MSCI EAFE Small Cap -0.35% 7.59% 7.59% 

MSCI Emerging Markets 0.38% 11.87% 11.87% 
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