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• Economic Data: Housing starts increased 5.0% in May to a 1.35M 

annual rate, beating the consensus expected 1.31M and reached the 

highest level since 2007.  Both single-family and multi-unit starts 

contributed to the gain in starts.  Existing home sales continued to 

struggle in May as a lack of available listings is a headwind for 

potential buyers and the months' supply of existing homes was only 

4.1.  Sales of previously owned homes fell 0.4% in May to a 5.43M 

annual rate.  June’s Philly Fed Manufacturing Business Outlook 

survey unexpectedly fell to 19.9, below market expectations, but still 

suggest continued expansion of the region’s manufacturing sector.  

The decline was due mainly to new orders.  The IHS Markit 

Eurozone Composite PMI rose by 0.7 points to 54.8, beating 

consensus expectations of a decline.  Service sector strength was the 

primary driver.  The BoE left its bank rate unchanged at 0.5% amid 

falling inflation and lackluster economic growth data.  The US Dollar 

Index rallied strongly after Fed Chairman Powell’s remarks at the 

ECB forum and hit an 11-month high of 95.50. 

• Equity:  The U.S. equity market fell for the first time in five weeks 

as escalating trade fears and mixed corporate earnings results drove 

the risk-off sentiment.  Investors shunned sectors most affected by a 

potential trade war, such as industrials and materials, and took profits 

in growth stocks, such as technology.  However, the utility and real 

estate sectors posted strong gains for the week, which helped 

mitigate some of the broad market losses.  At OPEC meeting with 

allies such as Russia, participants agreed to boost oil production 

beginning in July and crude oil closed up for the week. 

• Fixed Income:  U.S. Treasury yields began last week in a volatile 

fashion after President Trump announced additional tariffs on 

Chinese imports.  The increased volatility and the flight to safety 

negatively impacted credit sectors, although rates finished the week 

with little change.  Emerging markets (EM) debt struggled in the 

beginning of the week, but by the end of the week EM outperformed 

all other taxable categories. 

• Political and Policy News:  President Trump’s trade war continues 

to escalate as he threatened to impose 10% tariffs on $200B of 

Chinese imports, if China were to retaliate against the previously 

announced U.S. target of $50B. 
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Index/Portfolio  

Returns 

% 

Change 

Week 

% 

Change 

QTD 

% 

Change 

YTD 

Barclays US Agg Bond TR  -0.01% -0.50% -1.95% 

Barclays US Corp High Yield TR  -0.04% 1.56% 0.69% 

Barclays Global Aggregate TR  0.11% -2.93% -1.61% 

JPM EMBI Global TR  0.45% -3.20% -4.93% 

S&P 500 TR  -0.87% 4.80% 4.01% 

Russell 3000 TR  -0.75% 5.42% 4.74% 

Russell 2000 TR  0.11% 10.47% 10.38% 

NASDAQ Composite TR  -0.68% 9.19% 12.01% 

S&P Global BMI NR  -1.01% 1.94% 1.06% 

MSCI EAFE NR  -0.96% -0.20% -1.73% 

MSCI EAFE Small Cap NR  -1.15% -0.17% 0.07% 

MSCI Europe NR  -0.83% -0.35% -2.33% 

MSCI EM NR  -2.27% -6.59% -5.27% 

 

Last week was all about tariffs. The U.S. equity market fell for the first time in five weeks as escalating trade fears and mixed corporate earnings 

results drove the risk-off sentiment.  For similar reasons, global equity markets also fell led by emerging markets as the dollar hit an 11-month 

peak.  The Barclays Global Aggregate bond index was positive and outperformed the Barclays U.S. Agg Bond, which was slightly negative.  

Emerging markets (EM) debt struggled in the beginning of the week, but by the end of the week EM outperformed all other taxable categories. 
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